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Executive summary 

Purpose of report and scope  
The purpose of this report is to engage in an open dialogue with you regarding 
our audit of the financial statements of Codiac Regional Policing Authority (the 
"authority") for the year ended December 31, 2017. This communication will 
assist the Board of Directors in understanding our overall audit strategy and 
results of audit procedures and includes comments on misstatements, 
significant accounting policies, sensitive estimates and other matters. 

The information in this document is intended solely for the information and use of 
Board of Directors and management. It is not intended to be distributed or used 
by anyone other than these specified parties. 

We have obtained our engagement letter dated May 31, 2018, which outlines our 
responsibilities and the responsibilities of management. The engagement letter is 
included in appendix B. 

We were engaged to provide the following deliverables: 

Deliverable Date 

Report on the December 31, 2017 financial statements June 7, 2018 

Communication of audit strategy and results May 31, 2018 

  

 

Status of our audit 
We have substantially completed our audit of the financial statements of the 
authority and the results of that audit are included in this report. 

We will finalize our report upon resolution of the following items that were 
outstanding as at May 31, 2018: 

 Receipt of signed management representation letter (a draft has been 
attached in Appendix C) 

 Approval of the financial statements by the Board of Directors 
 Procedures regarding subsequent events 

 

Approach 
Our audit approach requires that we establish an overall strategy that focuses on 
risk areas. We identify and assess risks of material misstatement of the financial 
statements, whether due to fraud or error. The greater the risk of material 
misstatement associated with an area of the financial statements, including 
disclosures, the greater the audit emphasis placed on it in terms of audit 
verification and analysis. Where the nature of a risk of material misstatement is 
such that it requires special audit consideration, it is classified as a significant 
risk. 

Our approach is discussed further in the body of the report. 
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Audit risks and results 

We have executed our audit in accordance with our approach summarized in Appendix A. We highlight our significant findings in respect of significant transactions, 
risks, accounting practices and other areas of focus. 

Significant transactions 
Area of focus Matter Our response and findings 

Repayment of the balance payable regarding the June 4, 
2014 event 

During the year, the Codiac Regional Policing Authority 
paid the last instalment relating to the event that occurred 
on June 4, 2014. This was repaid from the proceeds 
generated from liquidating the term deposit. 
 

We have reviewed documentation regarding this transaction 
and have come to the conclusion that the accounting 
treatment was appropriate. 

Purchase of a new dispatch radio system During the year, the Codiac Regional Policing Authority 
made the acquisition of a new dispatch radio system 
which is being financed by the RCMP. The loan relating to 
the purchase was obtained through the Federal Treasury 
Board, bears interest at 1.35% and is repayable over 10 
year. 

We have reviewed the documentation supporting the 
recording of the radio systems purchased and agreed with the 
support from the Federal Treasury Board related to the loan. 

Other areas of focus 
Area of focus Matter Our response and findings 

Accounts payable and operating expenses Payables understated or recorded or not recorded in 
correct period.  

We performed walkthroughs of controls, confirmed the 
account payable with the RCMP and reviewed support for 
accruals.   

Revenues Recorded revenues and receivable not valid. Confirmed revenues with the City of Moncton, City of Dieppe, 
and the Town of Riverview. 
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Adjustments and uncorrected 
misstatements 

Adjustments 
Misstatements identified and adjusted in the financial statements by the authority as a result of our audit procedures are as follows: 

 Increase (Decrease) Statement of financial position Effect on 
operations 

Description Assets Liabilities Equity Earnings 

To reduce carrying amount of radio equipment and related loan by the 
RCMP’s 10% cost share 

 $ (78,167)  $ (78,167)  $ -  $ - 

 

 
Uncorrected misstatements 
We have no non-trivial unadjusted misstatements to report. 
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Other reportable matters 

Internal control 
The audit is designed to express an opinion on the financial statements. We 
obtain an understanding of internal control over financial reporting to the extent 
necessary to plan the audit and to determine the nature, timing and extent of our 
work. Accordingly, we do not express an opinion on the effectiveness of internal 
control. 

If we become aware of a deficiency in your internal control over financial 
reporting, the auditing standards require us to communicate to the Board of 
Directors those deficiencies we consider significant. However, a financial 
statement audit is not designed to provide assurance on internal control. 

Based on the results of our audit, we did not identify any reportable observations. 

Fees 
The following is a schedule of our current year fees and prior year fees. 

Service Current year fees Prior year fees 

Audit base fees  $ 7,140  $ 7,140 

*before administrative costs, disbursements and applicable taxes 

Independence 
We have a rigorous process where we continually monitor and maintain our 
independence. The process of maintaining our independence includes, but is not 
limited to: 

 Identification of threats to our independence and putting into place safeguards 
to mitigate those threats. For example, we evaluate the independence threat 
of any non-audit services provided to the authority 

 Confirming the independence of our engagement team members 

We have identified no information regarding our independence that in our 
judgment should be brought to your attention. 
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Technical updates – highlights  

Accounting 
Accounting standards issued by the Accounting Standards Board that may affect 
the authority in future years have been provided to management and are 
available upon request.  

 

 

Assurance 
Auditing standards issued by the AASB that may change the nature, timing and 
extent of our audit procedures on the authority and our communication with the 
Finance Committee have been provided to management and are available in 
upon request. 
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Appendix A – Overview and approach 

Our audit is planned with the objective of obtaining reasonable assurance about whether the financial statements as a whole are free from material misstatement, so 
that we are able to express an opinion on whether the financial statements are prepared, in all material respects, in accordance with Public Sector Accounting 
Standards (PSAS). The following outlines key concepts that are applicable to the audit, including the responsibilities of parties involved, our general audit approach 
and other considerations. 

Audit approach 
Our understanding of the authority and its operations drives our audit approach, which is risk based and specifically tailored to Codiac Regional Policing Authority. 

The five key phases of our audit approach 

 

Phase Our approach 

1. Planning   We obtain our understanding of your operations, internal controls and information systems 
 We plan the audit timetable together 

2. Assessing risk  We use our knowledge gained from the planning phase to assess financial reporting risks 
 We customize our audit approach to focus our efforts on key areas 
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Phase Our approach 

3. Evaluating internal controls  We evaluate the design of controls you have implemented over financial reporting risks 
 We identify areas where our audit could be more effective or efficient by taking an approach that includes testing the controls 
 We provide you with information about the areas where you could potentially improve your controls 

4. Testing accounts and transactions  We perform tests of balances and transactions 
 We use technology and tools, including data interrogation tools, to perform this process in a way that enhances effectiveness and efficiency 

5. Concluding and reporting  We conclude on the sufficiency and appropriateness of our testing 
 We finalize our report and provide you with our observations and recommendations 

Our tailored audit approach results in procedures designed to respond to an identified risk. The greater the risk of material misstatement associated with the account, 
class of transactions or balance, the greater the audit emphasis placed on it in terms of audit verification and analysis. 

Throughout the execution of our audit approach, we maintained our professional skepticism, recognizing the possibility that a material misstatement due to fraud 
could exist notwithstanding our past experiences with the authority and our beliefs about management’s honesty and integrity. 

Materiality 
The purpose of our audit is to provide an opinion as to whether the financial statements are prepared, in all material respects, in accordance with Public Sector 
Accounting Standards (PSAS) as at December 31, 2017. Therefore, materiality is a critical auditing concept and as such we apply it in all stages of our engagement. 

The concept of materiality recognizes that an auditor cannot verify every balance, transaction or judgment made in the financial reporting process. During audit 
planning, we made a preliminary assessment of materiality for the purpose of developing our audit strategy, including the determination of the extent of our audit 
procedures. During the completion stage, we consider not only the quantitative assessment of materiality, but also qualitative factors, in assessing the impact on the 
financial statements, our audit opinion and whether the matters should be brought to your attention.  

Fraud risk factor considerations 
We are responsible for planning and performing the audit to obtain reasonable assurance as to whether the financial statements are free of material misstatement 
caused by error or by fraud. Our responsibility includes: 

 The identification and assessment of the risks of material misstatement of the financial statements due to fraud through procedures including discussions amongst the audit 
team and specific inquiries of management 

 Obtaining sufficient appropriate audit evidence to respond to the fraud risks noted  
 Responding appropriately to any fraud or suspected fraud identified during the audit 

Due to the inherent limitations of an audit, there is an unavoidable risk that some material misstatements may not be detected and this is particularly true in relation to 
fraud. The primary responsibility for the prevention and detection of fraud rests with those charged with governance and management. 



 

  

 Report to the Board of Directors – Audit strategy and results 
 Codiac Regional Policing Authority  |  For the year ended December 31, 2017   8 
 

We are required to communicate with you on fraud-related matters, including: 

 Obtaining an understanding of how you exercise oversight of management's processes for identifying and responding to the risks of fraud in the authority and the internal 
control that management has established to mitigate these risks 

 Inquiring as to whether you have knowledge of any actual, suspected or alleged fraud affecting the authority 

The following provides a summary of some of the fraud related procedures that are performed during the audit: 

 Testing the appropriateness of journal entries recorded in the general ledger and other adjustments made in the preparation of the financial statements 
 Reviewing accounting estimates for biases 
 Evaluating the business rationale (or the lack thereof) for significant transactions that are or appear to be outside the normal course of operations 

Quality control 
We have a robust quality control program that forms a core part of our client service. We combine internationally developed audit methodology, data analytics 
technology that allows us to examine large amounts of data, rigorous review procedures, mandatory professional development requirements, and the use of 
specialists to deliver high quality audit services to our clients. In addition to our internal processes, we are subject to inspection and oversight by standard setting and 
regulatory bodies. We are proud of our firm’s approach to quality control and would be pleased to discuss any aspect with you at your convenience. 
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Appendix B – Engagement Letter 
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May 31, 2018 
 
Codiac Regional Policing Authority 
Nagesh Jammula, CPA, CGA 
520 Main Street 
P.O. Box 1045 
Moncton, NB  E1C 8P2 
 

 
 
Dear Nagesh:  

Thank you for reappointing Grant Thornton LLP (“Grant Thornton”, “we”, 
“us” “our”) as auditors of Codiac Regional Policing Authority (“the 
Authority”, “you” or “your”) for the year ending December 31, 2017 (the 
“Services”). The purpose of this letter and the attached Schedule A (the 
“Engagement”) is to outline the mutual understanding of the terms of the 
Engagement. 

Objective, scope and limitations 
You have requested that we audit the financial statements of Codiac Regional 
Policing Authority, which comprise the statement of financial position as at 
December 31, 2017, and the statement of operations and accumulated 
surplus, change in net debt and cash flow for the year then ended, and a 
summary of significant accounting policies and other explanatory 
information. We are pleased to confirm our acceptance and our 
understanding of this Engagement by means of this letter agreement. Our 
audit will be conducted with the objective of our expressing an opinion on 
the financial statements. 

The audit will not be planned or conducted in contemplation of reliance by 
any third party or with respect to any specific transaction. Therefore, items of 
possible interest to a third party will not be specifically addressed and matters 

may exist that would be assessed differently by a third party, possibly in 
connection with a specific transaction. 

Our responsibilities 
We will conduct our audit in accordance with Canadian generally accepted 
auditing standards.  Those standards require that we comply with ethical 
requirements and plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the 
amounts and disclosures in the financial statements. The procedures selected 
depend on the auditor's judgment, including the assessment of the risks of 
material misstatement of the financial statements, whether due to fraud or 
error. An audit also includes evaluating the appropriateness of accounting 
policies used and the reasonableness of accounting estimates made by 
management, as well as evaluating the overall presentation of the financial 
statements. 

Because of the inherent limitations of an audit, together with the inherent 
limitations of internal control, there is an unavoidable risk that some material 
misstatements may not be detected, even though the audit is properly planned 
and performed in accordance with Canadian generally accepted auditing 
standards. 

In making our risk assessments, we consider internal control relevant to the 
Authority's preparation of the financial statements in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose 
of expressing an opinion on the effectiveness of the Authority's internal 
control. However, we will communicate to you in writing concerning any 
significant deficiencies in internal control relevant to the audit of the financial 
statements that we have identified during the audit. 

Grant Thornton LLP 
Suite 500 
633 rue Main Street 
PO Box 1005 
Moncton, NB 
E1C 8P2 
T +1 506 857 0100 
F +1 506 857 0105 
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Management’s responsibilities and identification of applicable 
financial reporting framework  
Our audit will be conducted on the basis that the Authority’s management 
and those charged with governance acknowledge and understand that they 
have responsibility: 

a) for the preparation and fair presentation of the financial statements in 
accordance with Canadian public sector accounting standards for 
Government not-for-profit Organizations. 

b) for such internal control as management determines is necessary to 
enable the preparation of financial statements that are free from material 
misstatement, whether due to fraud or error; and 

c) to provide us with: 
i. Access to all information of which the Authority’s management is 

aware, that is relevant to the preparation of the financial statements 
such as records, documentation and other matters; 

ii. Additional information that we may request from the Authority’s 
management for the purpose of the audit; and 

iii. Unrestricted access to persons within the Authority from whom 
we determine it necessary to obtain audit evidence. 

As part of our audit process, we will request from the Authority’s 
management and those charged with governance written confirmation 
concerning representations made to us in connection with the audit. Those 
representations may include: 

Financial statements 
a communicating that all responsibilities, as set out in the terms of this 

Engagement, for the preparation of the financial statements in 
accordance with Canadian public sector accounting standards for 
Government not-for-profit Organizations, in particular, the financial 
statements are fairly presented; 

b communicating its belief that significant assumptions used in making 
accounting estimates, including those measured at fair value are 
reasonable; 

c acknowledging that all events subsequent to the date of the financial 
statements and for which Canadian public sector accounting standards 
for Government not-for-profit Organizations require adjustment or 
disclosure have been adjusted or disclosed;  

Completeness of information 
d providing us with and making available complete financial records and 

related data, and copies of all minutes of meetings of shareholders, 
directors and committees of directors;  

e acknowledging that all transactions have been recorded and are reflected 
in the financial statements; 

f providing us with information relating to any known or probable 
instances of non-compliance with legislative or regulatory requirements, 
including financial reporting requirements; 

g providing us with information relating to any illegal or possibly illegal 
acts, and all facts related thereto; 

h acknowledging that all related party relationships and related party 
transactions have been appropriately accounted for and disclosed in 
accordance with the requirements of Canadian public sector accounting 
standards for government not-for-profit Organizations; 

Fraud and error  
i the design and implementation of internal controls to prevent and detect 

fraud and error; 

j an assessment of the risk that the financial statements may be materially 
misstated as a result of fraud;  

k providing us with information relating to fraud or suspected fraud 
affecting the Authority involving: 

i. management; 
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ii. employees who have significant roles in internal control; or 
iii. others, where the fraud could have a material effect on the 

financial statements; 

l providing us with information relating to any allegations of fraud or 
suspected fraud affecting the Authority's financial statements 
communicated by employees, former employees, analysts, regulators, or 
others; 

m communicating its belief that the effects of any uncorrected financial 
statement misstatements aggregated during the audit are immaterial, both 
individually and in the aggregate, to the financial statements taken as a 
whole. A list of the uncorrected misstatements will be attached to the 
representation letter; 

Recognition, measurement and disclosure 
n providing us with its assessment of the reasonableness of significant 

assumptions underlying fair value measurements and disclosures in the 
financial statements; 

o providing us with any plans or intentions that may affect the carrying 
value or classification of assets or liabilities; 

p providing us with an assessment of all areas of measurement uncertainty 
known to management that are required to be disclosed in accordance 
with Measurement Uncertainty, CPA Canada Handbook – Accounting 
Section PS 2130; 

q acknowledging that no subsequent events occurred that require 
adjustment to the accounting estimates and disclosures included in the 
financial statements.   

r providing us with information relating to claims and possible claims, 
whether or not they have been discussed with the Authority’s legal 
counsel; 

s providing us with information relating to other liabilities and contingent 
gains or losses, including those associated with guarantees, whether 
written or oral, under which the Authority is contingently liable; 

t providing us with information on whether or not the Authority has 
satisfactory title to assets, liens or encumbrances on assets, and assets 
pledged as collateral; 

u providing us with information relating to compliance with aspects of 
contractual agreements that may affect the financial statements; 

v providing us with information concerning subsequent events; and 

Written confirmation of significant representations 
w providing us with written confirmation of significant representations 

provided to us during the Engagement on matters that are: 

i directly related to items that are material, either individually or in 
the aggregate, to the financial statements; and 

ii not directly related to items that are material to the financial 
statements but are significant, either individually or in the 
aggregate, to the Engagement. 

The Authority’s management agrees to make available draft financial 
statements, including appropriate note disclosures and any accompanying 
other information in time to allow for the audit to be completed within the 
proposed timeframe. In addition, the Authority’s management agrees to 
inform us of any factors or circumstances that come to their attention during 
the period from the date of the auditor’s report to the date financial 
statements are issued that may impact the financial statements; including their 
disclosures.  
 
It is agreed that for any electronic distribution of your financial statements 
and our report thereon, management is solely responsible for the accurate and 
complete reproduction of the financial statements and our report thereon. 

While the report may be sent to the Authority electronically by us for your 
convenience, only the signed (electronically or manually) report constitutes 
the Authority’s record copy. 
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If the management intends to publish or otherwise reproduce our report (or 
otherwise make reference to Grant Thornton LLP) in a document(s) that 
contains other information (including in a document(s) that will be used in 
connection with a public offering of securities), the Authority’s management 
agrees to (a) provide Grant Thornton with a draft of such document(s) to 
read, and (b) obtain our approval for inclusion of our report in such 
document(s), before the document(s) are finalized and distributed. The 
Authority’s management also agrees that if our name is to be used in 
connection with the financial statements, it will attach our auditors’ report 
when distributing the financial statements to any third parties.  The 
Authority’s management agrees to provide us with adequate notice of the 
preparation of such document(s). 

Non-audit services directly related to the audit  

We will assist the Authority’s management in preparation of the financial 
statements. However, the Authority’s management remains at all times 
responsible for the preparation and fair presentation of the Authority’s 
financial statements in accordance with Canadian public sector accounting 
standards for government not-for-profit Organizations.  
 
Reporting 
Unless unanticipated difficulties are encountered, our report will be 
substantially in the following form: 

INDEPENDENT AUDITOR’S REPORT 
 
The Board of Directors of 
 
Codiac Regional Policing Authority 
 
We have audited the accompanying financial statements of Codiac 
Regional Policing Authority, which comprise the statement of financial 
position as at December 31, 2017, the statement of operations and 
accumulated surplus, change in net debt and cash flows for the year then 
ended, and a summary of significant accounting policies and other 
explanatory information. 

Management’s Responsibility for the Financial Statements  
Management is responsible for the preparation and fair presentation of 
these financial statements in accordance with Canadian public sector 
accounting standards for Government not-for-profit Organizations, and 
for such internal control as management determines is necessary to 
enable the preparation of financial statements that are free from material 
misstatement, whether due to fraud or error. 

Auditor’s Responsibility  
Our responsibility is to express an opinion on these financial statements 
based on our audit. We conducted our audit in accordance with Canadian 
generally accepted auditing standards. Those standards require that we 
comply with ethical requirements and plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are 
free from material misstatement.  

An audit involves performing procedures to obtain audit evidence about 
the amounts and disclosures in the financial statements. The procedures 
selected depend on the auditor’s judgment, including the assessment of 
the risks of material misstatement of the financial statements, whether 
due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the Authority’s preparation and fair 
presentation of the financial statements in order to design audit 
procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the Authority’s 
internal control. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of accounting estimates 
made by management, as well as evaluating the overall presentation of the 
financial statements.  

We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our audit opinion. 

Opinion  
In our opinion, the financial statements present fairly, in all material 
respects, the financial position of Codiac Regional Policing Authority as 
at December 31, 2017, and the results of its operations and its cash flows 
for the year then ended in accordance with Canadian public sector 
accounting standards for Government not-for-profit Organizations. 
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Moncton, Canada  (signed)  
Date Chartered Professional Accountants 

  
The form and content of our report may need to be amended in the light of 
our audit findings. 

Fees 
Fees are based on the time required by the individuals assigned to perform 
the Services defined herein.  Individual hourly rates vary according to the 
degree of responsibility involved and experience and skill required. 

Any fee estimates by Grant Thornton take into account i) the agreed-upon 
level of preparation and assistance from your personnel; and ii) the hourly 
rates for our professionals that will be providing the Services. Grant 
Thornton undertakes to advise the Authority’s management on a timely basis 
should this preparation and assistance not be provided or should any other 
circumstances arise which cause actual time to exceed that estimate. 

Other services 
Any additional services that the Authority may request and we agree to 
provide will be covered by a separate written engagement letter. 

Authority consent to production 
The Authority hereby acknowledges that we may from time to time receive 
requests or orders from professional (provincial institutes) or other regulatory 
or governmental authorities (including the Canada Revenue Agency) to 
provide them with information and copies of documents in our files including 
working papers and other work-product relating to the Authority’s affairs. 
The Authority consents to us providing or producing, as applicable, these 
documents and information without further reference to, or authority from, 
you.   

When a regulatory authority requests access to our working papers and other 
work-product relating to the Authority’s affairs, we will, on a reasonable 
efforts basis, refuse access to any document over which the Authority has 

expressly informed us at the time of delivery that the Authority asserts 
privilege, except where disclosure of documents is required by law or 
requested by a provincial Institute/Order of Canadian Chartered Professional 
Accountants pursuant to its statutory authority. The Authority must mark any 
document over which it asserts privilege as privileged and inform us of the 
grounds for the Authority’s assertion of privilege (such as whether it claims 
solicitor-client privilege or litigation privilege). 

We may also be required to provide information relating to the fees that we 
collect from the Authority for the provision of audit services, other 
accounting services and non-audit services, and the Authority consents to the 
disclosure of that information as may be required by the regulatory authority. 

The Authority agrees to reimburse us, upon request, at our standard billing 
rates for our professional time and expenses, including reasonable legal fees, 
incurred in dealing with the matters described above. 

Release and indemnification 
You agree to release, indemnify and hold harmless Grant Thornton, its 
affiliates and their respective directors, officers, partners, principals, 
employees, consultants and contractors from any and all claims, liabilities, 
costs and expenses (including any and all legal expenses incurred by Grant 
Thornton) arising out of or based upon: (a) any misstatement or omission in 
any material, information or representation supplied or approved by you; or 
(b) any other matter related to or arising out of this Engagement, except to 
the extent finally determined to have resulted from the negligence, wilful 
misconduct or fraudulent behaviour of Grant Thornton. 

Limitation of liability  
In any action, claim, loss or damage arising out of the Engagement, you agree 
that Grant Thornton’s liability will be several, and not joint and several and 
you may only claim payment from Grant Thornton of its proportionate share 
of the total liability based on degree of fault as finally determined. Any action 
against us must be commenced on or before the date which is the earlier of i) 
eighteen months from the completion of the Services; and ii) the date by 
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which an action must be commenced under any applicable legislation other 
than limitation legislation.  

The total liability assumed by Grant Thornton for any claim, loss or damage 
arising out of or in connection with the Engagement, regardless of the form 
of action, claim, loss or damage be it tort, contract or otherwise, shall in no 
event exceed the aggregate of the professional fees paid to Grant Thornton 
for that portion of the Services that has given rise to the claim. In addition, 
Grant Thornton shall not under any circumstances be liable for any special, 
indirect or consequential damages, including without limitation, lost profit or 
revenue, or similar damages.  
 
Standard terms and conditions 
This letter and our standard terms and conditions attached as Schedule A, 
shall form the basis of the Engagement. 
 
Survival of terms 
This engagement letter will continue in force for subsequent audits unless 
terminated by either party by written notice prior to the commencement of 
the subsequent audit.   

Acceptance of engagement letter 
Please confirm your acceptance of this Engagement by signing below and 
returning this letter to us.   

We are proud to serve you and we appreciate your confidence in our work. 

Yours sincerely, 
Grant Thornton LLP 

 
K.M. Ostridge, CPA, CA 
Partner  
 
 
 The services and terms as set forth in this letter are agreed to. 

Codiac Regional Policing Authority 

By: 
 
 
      
Mr. Nagesh Jammula, CPA, CGA 
  
 
      
May 31, 2018 
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Management Representation Letter 
 
June 7th, 2018 
 
Grant Thornton LLP 
PO Box 1005 
Suite 500, 633 Main Street 
Moncton, NB  E1C 8P2 
 
Dear Sirs: 
 
We are providing this letter in connection with your audit of the financial 
statements of Codiac Regional Policing Authority as of December 31, 2017 and 
for the year then ended for the purpose of expressing an opinion as to whether 
the financial statements present fairly, in all material respects, the financial 
position, results of operations, and accumulated surplus, changes in net debt 
and cash flows of Codiac Regional Policing Authority in accordance with the 
Canadian public sector accounting standards for Government not-for-profit 
organizations.  

We acknowledge that we have fulfilled our responsibilities for the preparation 
of the financial statements in accordance with Canadian public sector 
accounting standards for Government not-for-profit organizations and for the 
design and implementation of internal controls to prevent and detect fraud and 
error.  We have assessed the risk that the financial statements may be materially 
misstated as a result of fraud, and have determined such risk to be low.  Further, 
we acknowledge that your examination was planned and conducted in 
accordance with Canadian generally accepted auditing standards (GAAS) so as 
to enable you to express an opinion on the financial statements.  We understand 
that while your work includes an examination of the accounting system, internal 
controls and related data to the extent you considered necessary in the 
circumstances, it is not designed to identify, nor can it necessarily be expected 
to disclose, fraud, shortages, errors and other irregularities, should any exist. 

Certain representations in this letter are described as being limited to matters 
that are material.  An item is considered material, regardless of its monetary 
value, if it is probable that its omission from or misstatement in the financial 

statements would influence the decision of a reasonable person relying on the 
financial statements. 

We confirm, to the best of our knowledge and belief, as of June 7th, 2018, the 
following representations made to you during your audit. 
 
Financial statements 

1 The financial statements referred to above present fairly, in all material 
respects, the financial position of the Authority as at December 31, 2017 
and the results of its operations, and accumulated surplus, changes in net 
debt and cash flows for the years ended December 31, 2017 in accordance 
with Canadian public sector accounting standards for Government not-
for-profit organizations, as agreed to in the terms of the audit engagement. 

Completeness of information 

2 We have made available to you all financial records and related data and all 
minutes of the meetings of directors and committees of directors, as agreed 
in the terms of the audit engagement.   

3 We have provided you with unrestricted access to persons within the 
Authority from whom you determined it necessary to obtain audit 
evidence. 

4 There are no material transactions that have not been properly recorded in 
the accounting records underlying the financial statements.   

5 There were no restatements made to correct a material misstatement in the 
prior period financial statements that affect the comparative information. 

6 We are unaware of any known or probable instances of non-compliance 
with the requirements of regulatory or governmental authorities, including 
their financial reporting requirements. 

7 We are unaware of any violations or possible violations of laws or 
regulations the effects of which should be considered for disclosure in the 
financial statements or as the basis of recording a contingent loss. 
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8 We have disclosed to you all known deficiencies in the design or operation 
of internal control over financial reporting of which we are aware. 

9 We have identified to you all known related parties and related party 
transactions, including sales, purchases, loans, transfers of assets, liabilities 
and services, leasing arrangements guarantees, non-monetary transactions 
and transactions for no consideration.  The related parties include the City 
of Moncton, City of Dieppe, and Town of Riverview. 

10 You provided a non-attest service by assisting us with drafting the financial 
statements and related notes.  In connection with this non-attest service, 
we confirm that we have made all management decisions and performed 
all management functions, have the knowledge to evaluate the accuracy 
and completeness of the financial statements, and accept responsibility for 
such financial statements. 

Fraud and error 

11 We have no knowledge of fraud or suspected fraud affecting the Authority 
involving management; employees who have significant roles in internal 
control; or others, where the fraud could have a non-trivial effect on the 
financial statements. 

12 We have no knowledge of any allegations of fraud or suspected fraud 
affecting the Authority’s financial statements communicated by employees, 
former employees, analysts, regulators or others. 

13 We acknowledge our responsibility for the design, implementation and 
maintenance of internal control to prevent and detect fraud. 

14 We believe that the effects of any uncorrected financial statement 
misstatements are immaterial, both individually and in aggregate, to the 
financial statements taken as a whole. 

 

 

 

Recognition, measurement and disclosure 

15 We believe that the significant assumptions used by us in making 
accounting estimates, including those used in arriving at the fair values of 
financial instruments as measured and disclosed in the financial statements, 
are reasonable and appropriate in the circumstances. 

16 We have no plans or intentions that may materially affect the carrying value 
or classification of assets and liabilities, both financial and non-financial, 
reflected in the financial statements. 

17 All related party transactions have been appropriately measured and 
disclosed in the financial statements. 

18 The nature of all material measurement uncertainties has been 
appropriately disclosed in the financial statements, including all estimates 
where it is reasonably possible that the estimate will change in the near 
term and the effect of the change could be material to the financial 
statements. 

19 All outstanding and possible claims, whether or not they have been 
discussed with legal counsel, have been disclosed to you and are 
appropriately reflected in the financial statements.   

20 All liabilities and contingencies, including those associated with guarantees, 
whether written or oral, have been disclosed to you and are appropriately 
reflected in the financial statements. 

21 All “off-balance sheet” financial instruments have been properly recorded 
or disclosed in the financial statements. 

22 The Authority does not have derivative financial instruments. 

23 With respect to environmental matters: 

a at year end, there were no liabilities or contingencies that have not 
already been disclosed to you; 

b liabilities or contingencies have been recognized, measured and 
disclosed, as appropriate, in the financial statements; and  
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c commitments have been measured and disclosed, as appropriate, in 
the financial statements. 

24 The Authority has satisfactory title to (or lease interest in) all assets, and 
there are no liens or encumbrances on the Authority’s assets nor has any 
been pledged as collateral. 

25 We have disclosed to you, and the Authority has complied with, all aspects 
of contractual agreements that could have a material effect on the financial 
statements in the event of non-compliance, including all covenants, 
conditions or other requirements of all outstanding debt.   

26 The Goods and Services Tax (GST) and Harmonized Sales Tax (HST) 
transactions recorded by the Authority are in accordance with the federal 
and provincial regulations.  The GST and HST liability/receivable amounts 
recorded by the Authority are considered complete. 

27 The Authority does not have any employee future benefit costs, assets, or 
obligations.  

28 There have been no events subsequent to the balance sheet date up to the 
date hereof that would require recognition or disclosure in the financial 
statements.  Further, there have been no events subsequent to the date of 
the comparative financial statements that would require adjustment of 
those financial statements and related notes. 

Other 

29 We have considered whether or not events have occurred or conditions 
exist which may cast significant doubt on the Authority’s ability to continue 
as a going concern and have concluded that no such events or conditions 
are evident. 
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